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Volkswagen to strengthen regional development competence for
autonomous driving in China through joint venture between CARIAD
and Horizon Robotics

e Partnership to help Volkswagen Group to speed up customization of automated
driving solutions for the Chinese market

e Volkswagen Group to invest in a cooperation with Horizon Robotics, a leading
supplier of energy-efficient computing solutions for smart vehicles

o As part of the cooperation, CARIAD and Horizon Robotics intend to establish a joint
venture in China, in which CARIAD will hold a majority stake of 60%%

e Integration of numerous functions in one integrated chip is intended to increase
stability and reduce energy consumption of entire automated systems, allowing for
scalable ADAS and AD solutions with differentiating innovation

e Volkswagen Management Board Member Ralf Brandstéatter: “Teaming up with
Horizon Robotics will allow Volkswagen to accelerate the development of automated
driving as part of our NEW AUTO strategy and drive the repositioning of our China
business.”

e Horizon Robotics CEO Dr. Kai Yu: "As one of the leading companies to
commercialize and mass produce computing solutions of autonomous driving in
China, we will bring in our expertise to our partnership with CARIAD to develop next-
generation technologies for smart vehicle users.”

Wolfsburg/Beijing, October 13, 2022 - The Volkswagen Group is strengthening its
development competence "“in China, for China” to accelerate the pace of innovation,
promote technological localization and further strengthen its customer focus in this
important market. A new partnership between its software company CARIAD and
Horizon Robotics, one of the leading providers of computing solutions for smart
vehicles in China, will accelerate the regional development of Advanced Driver
Assistance System (ADAS) and Autonomous Driving (AD) systems for the Chinese
market. As part of the cooperation, CARIAD and Horizon Robotics plan to also
establish a joint venture, with CARIAD being majority shareholder. Volkswagen Group
will overall invest approximately EUR 2.4 billion in the cooperation with Horizon

Robotics. The transaction is expected to be completed in the first half of 2023.
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Together CARIAD and Horizon Robotics plan to develop cutting-edge, highly
optimized full stack ADAS/AD solutions for China to drive forward the integration of
numerous functions on one chip, increasing the stability of the system, saving costs,
and reducing energy consumption. The fully integrated software/hardware
technology offers differentiation and provides scalable as well as cost efficient
ADAS/AD solutions for the Group's BEV (Battery Electric Vehicles) models in China.
The closing of the transaction is subject to the final signing of transaction
documents between the parties involved and customary government approval, as
well as, in particular, the approval of merger control and foreign investment

authorities.

“The partnership with Horizon Robotics is a central cornerstone of our strategy to realign
and further strengthen our activities in our most important market worldwide. Localized
technology development grants the region more autonomy to further expand its position in
the dynamic automotive market. Cutting edge technology comprising the full software and
hardware stack, which the new joint venture will develop, will enable us to tailor our
products and services even faster and more consistently to the needs of our Chinese
customers. Teaming up with Horizon Robotics will allow Volkswagen to accelerate the
development of automated driving solutions as part of our NEW AUTO strategy and drive
the repositioning of our China business,” said Ralf Brandstatter, Member of the

Management Board of Volkswagen AG for China.

“As the global automotive software and technology company of Volkswagen Group,
CARIAD is an important force in the Group's transformation into a software-driven mobility
provider. Through the joint venture with Horizon Robotics in China and further investment
in autonomous driving technology, we are underlining our position in innovation and
modernization in China's automotive industry. Our goal is to create long- term value in
China for the Group and our shareholders in line with expected market development”, said
CARIAD CEO Dirk Hilgenberg.

"Horizon Robotics is committed to empowering smart vehicles through integrated
computing solutions with the mission to make human life safer and better,” said Dr. Kai Yu,
founder and CEQO of Horizon Robotics, “As one of the leading companies to commercialize

and mass produce computing solutions of autonomous driving in China, we will bring in our
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expertise to the partnership with CARIAD to develop next-generation technologies for
smart vehicle users. We believe our integrated software and hardware solutions will
continue to position Horizon Robotics as a partner of choice for international auto makers

in China."

Smart, intelligent driving enabled by advanced ADAS/AD systems is the key technology of
future mobility and an area with high potential for market growth, in which the speed of
development is paramount. The partnership of CARIAD and Horizon Robotics foresees the
formation of a joint venture, in which CARIAD shall hold a 60 percent stake. CARIAD and
Horizon Robotics aim to accelerate the development and commercialization of software
and hardware technologies in the automotive sector in China to make automated driving

for Chinese customers a reality faster.

About CARIAD SE

CARIAD is an independent automotive software company in the Volkswagen Group that is
consolidating and further expanding the Group's software competencies. The company is
developing the leading technology stack for the automotive industry with the mission to
make the automotive experience safer, more sustainable and more comfortable for people.
Established in 2020 under the name Car.Software Organization, CARIAD has around 5,000
engineers and developers today working on a unified software platform for all Volkswagen
Group brands, comprising an operating system, a unified architecture and an automotive
cloud. The new software platform is to be used for the first time in the middle of the
decade. The company is also developing digital functions for the vehicle, including driver
assistance systems, a standardized infotainment platform, software functions for linking
powertrains, chassis and charging technology, as well as the new digital ecosystem and
digital services in and around the vehicle. CARIAD has software competence centers in
Wolfsburg, Ingolstadt, the Stuttgart region, Berlin and Munich, among other places, and
works closely with the Volkswagen Group's international development teams in the US and
China.

For more information, visit

About Horizon Robotics

Horizon Robotics is a leading provider of energy-efficient computing solutions for advanced
driver assistance systems (ADAS) and autonomous driving (AD) for smart vehicles, with the
mission to make human life safer and better. As a pioneer to commercialize embedded
passenger-vehicle ADAS and AD products in China, Horizon Robotics is committed to
enhancing next-generation smart driving experiences by integrating hardware and
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software, including low-power hardware computing solutions and open software
development tools. By closely collaborating with a community of partners, Horizon Robotics
offers products and services that enable an open ecosystem of smart vehicle
transformation.
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